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- F INANCIAL ACCOUNTING
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L | | u | | Paper 2.3
Time 3Hours -~ B Lo Maximum Marks : 70
Instructzons to Candidates: ' | o B
' Answers should be wrltten in Engllsh only
' SECTION A o
, Answer any FIVE of the follow sub questions. Each questlon carries Two Marks. -
: | o | % o A | (5><210)“
-'1‘-'",‘.', a) - Who is an Insurer‘7 | %< | .4 L S
r' .- b) '_erte the Meaning of down payment @,@q " o
" ¢)  Whatis Royalty? /9),
d)  State any two features of Instalment purchase system. -
e) What do you mean: by sale of a firm to a Company‘7
o f) ‘ G1ve the Meamng of issue of shares at premium..
g) Whatis Average Clause? Why is it included in Fire claiins?
o - 'SECTION-B |
'Answer any THREE questlons Each question carries Six Marks 3 (3><6 =18) |

2. On15® September 2020, the premises and stock of a firm was destroyed by Fire but the
accounting records were saved from which the following Particulars are available

© Stockon 142019 73500

Stock on 31.3.:2020 o ‘ 81,900
- Purchases for the year 2019-2020  3,98,000
- Sales for the year 2019-2020 - 4,87,000
" Purchases from 1.4.2020 to 15.9. 2020 11,62,000
" Sales from 1.4.2020 to 15.9.2020 2,31,200

_The Stock salvaged ‘was. Rs 5300, show the amount of clalm '
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3. On 1Sl April 2021, Mr. Suraj bought a Machme from HMT Ltd On hire purchase system

- The cash price was Rs.26,350 and the payment was to be Made as follows: Rs.10,000

Onsigning of the agreement and the balance in 3 yearly'instalment of Rs.6,000 each 5%
interest is charged by the hire vendor. Calculate the interest for each year

4. Prepare an analysis table and short workmg account from the followmg details:
a) annum Rent Rs 10, 000 p-a. '
- b) Royalty Rs.1 OO per ton.
©) Short Workmg are recoverable durmg the first 3 years of the lease only
d) "The output for the first 4 years was. K | |
©2016:2000 tons ; 2017-3000 tons.
2018- 4000 tons ; 2019- 4500 tons. |
5. Pass mcorporatlon entrles in the books of the company from the followmg
| Partrcularsa o 8 |
Purchase Consrderatron Rs.6, 0%(; (
Value of Assets taken over Rs. 7,00, ()OO GQq |
Current 11ab1l1t1es taken over Rs. 50, OOO J/
Settlement of purchase Consrderat1on. v _
80% in Equity. shiares of Rs.10 each and the balance in 8% Debentures of Rs.100 each.

6.  SangaviLtd. issued 20,000 shares of Rs.10 each to the Public, Payable Rs.2 on application
Rs.4 on allotmert and Rs. 4 on first call. Application were received for 25,000 shares. -
Pass journal entries in the-books of Company- assuming that 5000 shares were rejected
and application Money was returned. :

v : SECTION C . '
o Answer any THREE questions. Each question carries 14 Marks.- - (3x14=42)
7. Mr. Manjesh purchased a Motor car from Vishnu on 1.1.2020 on hrre purchase system.
The cash price of the car was Rs.1,12, 000. The terms of payment was 30,000 should be -
paid on signing the contract and balance amount payable in 3 equal annual instalment of
Rs.30,000 each. The Vendor charged interest of 5% p.a. The depreciation chargeable was
- 20% under written down value method. Prepare necessary ledger Accounts in the Books of
Mr. Manjesh -
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! 8 A‘Mining Company leaséd- a'Property' from Dinesh at a foyalty of Ré;lO Per ton with a
~_ minimum rent of Rs.24,000 p.a. Each years excess of minimum rent over royalty is
~ recoverable out of royalities of next 3 years. The results of the working are as follows.

: I }"éar’,-‘ 2000 tons, 11 }{ea;r 3000 tons.
e I 'yyez\’ir - 4000 tbns, IV year45‘6010 toﬁs. ‘
i V.y‘-véar ‘-‘60,00 tons. SR - |
o \ ?repare v‘r_lec":es_s'afy -ledger'A/Cs iﬁ fheb_ooks ‘of the Company. | |
"“'  ';.9.-‘ }Na'ti]()h-él Il;td. is#ue‘d a prospeétué ,offéring 2,00,000 eqhity shares of Rs.10 cach payable -
" atpar as follows. On application Rs.2, on allotment Rs.2, on first call Rs.3 and on final

- call Rs.3. Pass journal entries and also prepare share capital account Bank accountand
- opening balance sheet. ' : . e

" 10 : TheBﬁance shéet of AB and‘ C stood as follows as on 31% March 2020..' :

_ Liabilities  Rs. - . Rs.
Cred1tors : ,‘2()','000. " Cash (/G 9000
© Bills payable 5000 Stk /426,000
e Capifél A’_c’countsl = | Ma,chvi}n(ery - - 19\',0().0
A 24000  Fuminre 10,000
B 24000 Debtors 25000 °
¢ - 14000 (9Reserve2000 23,000
P 87000 o T

It was decided to sell the business to PQR Co. Ltd. The Company agreeing to allot 7500
- fully paid shares of Rs.10 each and Rs.1800 in cash in full satisfaction of the purchase
- consideration. The Company assumed all liabilities except the bills payable and took
over all the assefs except cash. The Expenses amounted to Rs.800 which were paid by ‘
the firm itself. The Partners. shared profit and losses in 5, ‘3', and '6— respectively.

. Preparé necessary ledger Accounts. Showing the final settlement amorig the partners. B
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11. A fire occurred in the prem1ses ofa ﬁrm on 1.10. 2020 From the followmg mformamon |
calculate the claim to be made by the firm. :

Stock on l.4.2019 : : - 63,000

* Purchase for the year ending 31.3.20 4,17,500
Sales for the year ending 31.3.2020 ~  5,00,000
Wages for the year endmg 31.3.2020 © 20,000 -
Salary for the year ending 31.3. 2020 N 10,000 - o
Stockon3132020 -~ 81,000
Purchases from 1.4.2020 to 'date of fire 2,00,000

* Sales from 1.4.2020 to date of fire  ~3,00,000
Stock salvaged o © 10,000
Value ofpollcy ST PR 30,000

, There is an average clglge in the pollcy ‘The ﬁrm had the practlce of Valumg stock at E .
20% above cost price. How ev. 2019- 2020 the policy was changed andthestock
on 31 3. 2020 was valued at 10% less @ he cost. :
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